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SUBJECT: NORTHROP ACTIVITIES IN SWITZERLAND 

1. FOLLOWING DISCUSSION WITH EMBASSY OFFICERS AND LOCAL 
NORTHROP REP JUNE 10 RE DRAFT MOU CONCERNING OFFSET CON- 
NECTED WITH F-5-E PURCHASE (SEPTEL), GROSSENBACHER, CHIEF 
OF SWISS ARMAMENTS AGENCY (GRD) REFERRED TO STORIES IN 
SWISS PRESS OVER PAST FEW DAYS BASED ON US SOURCES RE 
FINANCIAL PAYMENTS AND OTHER ACTIVITIES BY NORTHROP 
CORP. WHICH ALLEGEDLY HAVE TAKEN PLACE IN SWITZERLAND. 
GROSSENBACHER SAID THAT SUCH ARTICLES COME AT PARTICULARLY 
BAD TIME GIVEN APPROACHING DECISION ON WHETHER PURCHASE 
NORTHROP F-5-E, AND THAT IT ESSENTIAL THAT MATTER BE 
CLARIFIED COMPLETELY IN VERY NEAR FUTURE RATHER THAN BE 
ALLOWED DRAG ON AT LENGTH, WITH POSSIBLY EVEN MORE 
DAMAGING REVELATIONS AT LATER DATE. 
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OR OTHER WRITTEN STATEMENT FROM EMBASSY EITHER SAYING THAT 
NO IMPROPRIETIES INVOLVING SWISS GOVERNMENT OFFICIALS OR 

OTHER NATIONALS HAD OCCURRED OR INDICATING EXACTLY WHAT HAD TAKEN PLACE 

SIMILAR REQUEST HAD ALREADY BEEN MADE TO NORTHROP AND 
LOCAL REP (HAENKE) IS IN PROCESS ATTEMPTING OBTAIN SUCH 
A LETTER FROM NORTHROP/US. GROSSENBACHER EMPHASIZED THAT 
SINCE PROPOSED CONTRACT AND ALL OFFICIAL CONTACTS FE F-5-E 
HAD BEEN ON GOVERNMENT-TO-GOVERNMENT LEVEL HE FELT IT 
WAS NECESSARY IN ORDER TO DEFUSE ISSUE THAT STATEMENT BE 
MADE BY USG AS WELL AS BY NORTHROP. 

3. GROSSENBACHER SAID GRD HAD NO REASON, EXCEPT FOR PRESS 
STORIES, TO BELIEVE THERE WERE ANY IMPROPRIETIES IN WAY 
NORTHROP HAD CONDUCTED F-5-E BUSINESS IN SWITZERLAND. HE 
SAID THAT TO BEST HIS KNOWLEDGE SWISS MILITARY NOT PREVIOUSLY 
ACQUAINTED WITH ECONOMIC AND DEVELOPMENT CORP./ZUG, HUBER 
WEISBROD/ZURICH, DR. ANDREAS FRORIEP/ZURICH, OR OTHERS WHO 
HAVE BEEN LINKED BY PRESS WITH NORTHROP. HE ALSO INDICATED 
THAT NORTHROP ACTIVITIES WHICH MIGHT HAVE TAKEN PLACE IN 
SWITZERLAND RELATING TO SALES IN THIRD COUNTRIES WERE PER- 
HAPS UNFORTUNATE BUT NOT OF CONCERN TO GRD WHICH WAS ONLY 
INTERESTED IN SWISS ASPECT, I.E. MATTERS DIRECTLY OR 
INDIRECTLY CONNECTED WITH PROPOSED F-5-E SALE. 

4. GROSSENBACHER WILL DISCUSS THIS MATTER FURTHER 
DURING HIS JUNE 13 VISIT DOD. 

5. EMBASSY WOULD LIKE TO BE RESPONSIVE TO GROSSENBACHER 
REQUEST AND BE ABLE INFORM GOS THAT TO BEST OUR KNOWLEDGE 
NO IMPROPRIETIES ARE INVOLVED IN PROPOSED SALE OF F-5-E 

TO SWITZERLAND. PERHAPS BEST TECHNIQUE WOULD BE TO TAKE 
NOTE OF STATEMENT WHICH PRESUMABLY WILL BE MADE BY NORTHROP. 

AND CONFIRM THAT WE HAVE NO INDEPENDENT KNOWLEDGE OF 
ANY ACTIONS WHICH WOULD CAUSE CONCERN TO SWISS GOVERNMENT. 

SUGGEST THAT DEPARTMENT ASK NORTHROP/WASHINGTON FOR 
LETTER OR STATEMENT IT PLANS GIVE TO GRD AND INSTRUCT 
EMBASSY ON COURSE WE SHOULD FOLLOW. IN ADDITION, WE 
COULD PERHAPS CONFIRM TO GOS IN BERN RESPONSE GIVEN TO 
GROSSENBACHER WHEN HE RAISES SUBJECT IN WASHINGTON. 
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